


By comparing inflation and interest rates it is very clear to see when the spending power of money •	
on deposit is at its lowest level. The two lines are closer now than they have been at any time since 
the early 1980s. 

The return on deposits is actually quite volatile. From when interest rates reached a peak in 1992 •	
to when they hit a 40-year low in 2003 was around a 75% fall in return. If the return is uncertain 
this makes it difficult to plan with your money.

Members of the St. James’s Place Wealth Management Group are authorised and regulated by the Financial Services Authority. 
The St. James’s Place Partnership and the title ‘Partner’ are the marketing terms used to describe St. James’s Place representatives. 

St. James’s Place UK plc: Registered Office St. James’s Place House, Dollar Street, Cirencester, Gloucestershire, GL7 2AQ, United Kingdom 
Registered in England Number 2628062

www.sjp.co.uk
SJP3110-VR1 (10/08)

Deposits -  the spending power of your money is  at risk

I nvestments        
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Source: Lipper/ONS.

A volatile return

Why invest now?

Surely risk and volatility are words to associate only with stock market investment?  The only return 
on money on deposit is the interest paid. Looking back in history and bringing things right up to 
date shows us a number of points.

The spending power of your money on deposit is at historically low levels. It might feel safe and it 
is the right place for your short-term money, but it will not enable you to maintain your standard 
of living in the longer term.


