








PRICE IS WHAT YOU PAY... VALUE IS WHAT YOU GET

INVESTMENTS

Paul Causer/Paul Read — Invesco Perpetual

“Looking ahead it seems inevitable that economic conditions will remain
challenging for some time, which will provide a headwind for credit markets

in the coming months.

Although we expect defaults to increase in the short-term, we believe the
market is already pricing in an overly pessimistic outlook. While the risks
involved in investing in credit markets have clearly increased over the past year,
for those investors that are prepared to look beyond the current problems,
there is compelling value both on a relative basis against government bonds,

and increasingly on an absolute basis.”

Cato Stonex —THS Partners

“One needs to remain focused on the one simple fact of investing: that it’s all
about economicactivity —the global economy. Over recent years the potential
market size has grown from 1.2 billion to 4 billion people — in other words,
developing markets have opened up huge opportunities by creating a bigger
cake for commerce. This had led to increased economic activity coupled with
major changes in technology, but in capital terms investors have made little
progress in developed equities over the last ten years. In other words, the huge increase in corporate
earnings is not reflected in current valuations where prices have been hurt by huge problems in
the credit markets. But I take the view that equities are not the cause of current problems so why
should investors be scared? Equities offer very good value at current levels and ultimately this will

be recognised, leading to sharply higher prices.”

Why invest now?

The share prices of many strong companies with good earnings growth and healthy balance sheets

are cheaper now than at any time in the last 20 years.
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